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Abstract 

Globalization has significantly altered the landscape of state sovereignty, posing unique 

challenges for countries like India. The traditional concept of sovereignty, which emphasizes 

the absolute authority of the state, is increasingly being tested by the forces of international 

trade, multinational corporations, and supranational institutions. For India, this tension is 

evident in various domains, including economic policy, environmental regulation, and national 

security. This paper explores how globalization has impacted India’s sovereignty, focusing on 

the challenges posed by international trade agreements, environmental commitments, and the 

influence of non-state actors. It concludes by offering insights into how India can navigate 

these challenges to maintain its sovereignty while engaging with the globalized world. 

Keywords: 

Sovereignty, Globalization, National Governance, India, International Trade, Non-state 

Actors, Environmental Regulation, National Security etc.  

Introduction 

Sovereignty has been a cornerstone of political theory, traditionally denoting the 

absolute authority of a state to govern itself without external interference. However, in an era 

marked by globalization, this classical notion of sovereignty is facing significant challenges. 

Globalization has brought about increased interconnectedness in terms of trade, finance, 

technology, and culture, requiring states to participate in a web of international relationships 

that often constrain their ability to exercise full control over domestic affairs. 

India, as one of the largest democracies and emerging economies in the world, finds 

itself at a crossroads between maintaining its sovereignty and engaging with global institutions 

and norms. This paper aims to examine how globalization affects India’s sovereignty and 

governance. It will focus on key areas such as economic sovereignty, environmental 

governance, and national security, highlighting specific challenges and offering solutions for 

how India can strike a balance between globalization and national sovereignty. 
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Discussion 

Economic Sovereignty and Global Trade Agreements 

Economic globalization has compelled India to engage with various international trade 

organizations and agreements, which often limit the government’s ability to exercise full 

control over its economic policies. India is a member of the World Trade Organization (WTO) 

and has participated in several free trade agreements (FTAs) with countries like Japan, South 

Korea, and ASEAN nations. While these agreements have brought economic growth, they have 

also raised concerns about the erosion of India’s economic sovereignty. 

For example, the WTO sets rules that govern tariffs, subsidies, and other trade-related 

policies. As a member, India must comply with these rules, which sometimes conflict with its 

domestic priorities. One such instance is the agricultural sector. India has often sought to 

protect its farmers by maintaining agricultural subsidies and tariffs on imports, but WTO 

regulations limit the extent to which India can use these tools. This has led to domestic tensions, 

as farmers protest policies that prioritize global trade rules over national interests. 

Furthermore, the influence of multinational corporations (MNCs) on India’s economic 

policies highlights another challenge to sovereignty. MNCs exert pressure on governments to 

adopt business-friendly regulations, often at the expense of labor rights, environmental 

protections, and local industries. For instance, in the case of retail, India has faced pressure to 

open its markets to global giants like Walmart and Amazon, which could potentially undermine 

small businesses and local traders. 

Environmental Governance and International Obligations 

Globalization has also created pressures for India in the realm of environmental 

governance. India is a signatory to international environmental agreements such as the Paris 

Agreement, which seeks to limit global warming to below 2°C above pre-industrial levels. 

While these agreements are essential for global climate action, they often impose obligations 

on India that conflict with its developmental needs. 

India, as a developing country with a growing population, faces the dual challenge of 

promoting economic growth while adhering to international environmental commitments. The 

pressure to reduce carbon emissions, for example, conflicts with India’s reliance on coal as a 

primary energy source. India has committed to transitioning towards renewable energy, but 
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this transition comes with significant economic and social costs, particularly for industries and 

workers dependent on fossil fuels. 

Additionally, the influence of global environmental NGOs and advocacy groups has 

become a factor in shaping India’s environmental policies. These organizations, while 

promoting global environmental standards, sometimes clash with national interests, 

particularly in resource-intensive sectors like mining, agriculture, and infrastructure 

development. For instance, several large infrastructure projects in India have been delayed or 

halted due to environmental protests, often influenced by global advocacy networks. 

National Security in a Globalized World 

Globalization has also created new challenges for India’s national security, particularly 

in the context of cybersecurity and transnational terrorism. As India integrates more with the 

global economy, it has become more vulnerable to cyberattacks, which can target critical 

infrastructure, financial systems, and government operations. The digital nature of modern 

warfare means that traditional notions of territorial sovereignty are less relevant in combating 

these threats. 

Furthermore, India’s national security strategy is also influenced by global political 

dynamics. India’s engagement with global institutions like the United Nations and participation 

in regional security frameworks like the Shanghai Cooperation Organization (SCO) require it 

to align its security policies with international norms. However, this can sometimes lead to 

conflicts between national security interests and global expectations. For example, India’s 

approach to managing cross-border terrorism, particularly concerning its relationship with 

Pakistan, is often scrutinized by global powers and international organizations, which can 

affect India’s strategic autonomy. 

Examples of Sovereignty Challenges in India 

1. Pharmaceutical Sector and Intellectual Property Rights (IPR): 

India has faced challenges in the pharmaceutical sector due to international IPR 

agreements, particularly under the WTO’s Trade-Related Aspects of Intellectual 

Property Rights (TRIPS). While India is known for producing affordable generic 

medicines, global pharmaceutical companies have pushed for stricter IPR laws that 

could hinder India’s ability to produce low-cost drugs. The balance between respecting 
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international patent laws and ensuring public health remains a critical issue for India’s 

sovereignty in this sector. 

2. FDI in E-commerce and Retail: 

India’s policy on Foreign Direct Investment (FDI) in e-commerce and retail has 

been a contentious issue. The government has had to balance the demands of global e-

commerce giants like Amazon and Walmart with the protection of local retailers and 

the interests of its vast unorganized retail sector. The pressure to liberalize FDI norms 

has often conflicted with India’s domestic economic sovereignty. 

3. RCEP and Agricultural Concerns: 

India withdrew from the Regional Comprehensive Economic Partnership 

(RCEP) due to concerns that the agreement would harm its agricultural sector by 

exposing it to competition from other countries. This decision reflects India’s attempt 

to prioritize domestic agricultural interests over broader regional trade integration. 

Findings 

The findings of this research indicate that globalization has significantly challenged 

India’s sovereignty in multiple domains. While international trade agreements have brought 

economic benefits, they have also restricted India’s ability to craft policies that protect its 

domestic industries, particularly in agriculture and pharmaceuticals. Environmental 

governance presents another challenge, as India must balance its developmental needs with its 

global climate commitments. In terms of national security, globalization has made India more 

vulnerable to cyberattacks and has forced it to navigate complex international security 

frameworks. 

However, India has shown resilience in adapting to these challenges. The decision to 

withdraw from RCEP, the careful regulation of FDI in e-commerce, and its active role in global 

climate negotiations demonstrate that India is not passively ceding its sovereignty but is 

negotiating its role in the globalized world on its own terms. 

Conclusions 

Sovereignty in a globalized world is no longer an absolute concept, and this is 

particularly evident in the case of India. The country faces significant challenges to its national 

governance due to the influence of international trade agreements, multinational corporations, 
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and global environmental norms. However, India has also demonstrated that it can navigate 

these challenges through strategic policymaking that balances global obligations with national 

interests. 

To maintain its sovereignty while engaging in globalization, India must continue to 

assert its autonomy in key policy areas, such as economic regulation, environmental 

governance, and national security. By doing so, India can ensure that it remains a sovereign 

actor in the globalized world, capable of protecting its domestic interests while contributing to 

global governance. 
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